Critical Palitical Economy
Lecture2: MarxsValue Theory
Marx'stheory of history: have discussed

Important factors:
CMP and andysis are seen as higtorically specific
Labour power asa commodity

Need to have:
separation of ownership and control of means of production
Capitaist with money

So Key dements of CMP are:
Commodities produced for exchange
Emergence of free labour
Emergence of class monopoly of means of production
Homogenisation of labour ‘abstract’ |abour; abstraction was historicd trend

L abour power becomes a commodity
Compstition
SO get:
Commodity fetishism: relaionship between people becomes a relationship between things
Aliendtion: for workers from the control of products and processes
For capitaists exchange and profit
Exploitation: endemic
Money: Unit of account
Medium of exchange

Hegdlian contradictions are clear:
Emergence of free labour vs exploitation
Reduction of barriers to competition vs class monopoly of the means of production

Labour Theory of Value

Use vaue vs exchange Vaues
Vdue as socidly necessary labour time
Prices of production or 'naturd prices

Commodity domain  -observable and concrete
-technologica reaions

Vaduedoman - non -observable, abstract
-socid relations

Price doman -observable market prices
-market relations

Smith'slabour theory of vaue:
sum direct inputs of [abour in production
Ricardo's [abour theory of value



add in indirect labour
Marx's labour theory of vaue:
higtoricaly specific
Exchange rdaions - socid relaions
CMP exchange not for immediate use
Socia use vaues produced by socid labour in the abstract
Money as universal equivaent -sore of vaue
Vdue -socidly necessary [abour time

Under CMP  labour and labour power differ.
Labour power is purchased and sols > ahility to work becomes a commodity
Exploitation:  price of labour power = wage
Labour power isacommodity which produces vaue

Exploitation

Labour input isv variable capitd and s the surplus. That amount of labour over and above
that required to reproduce the labourer (subsistence).
l=s+v
The rate of exploitation isthen theratio of stov
E=s/v
Totd vaueisthe sum of the direct labour inputs plus c the capita (dead labour)
?=c+s+v

Absolute surplus vaue can be increased by:
Increase hours worked
Increase intengity
Increase number of family members
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But there are physicd limitations (see discusson in Vol 1)
Reative surplus vaue can be increased by:
Decrease vaue of subsstence bundle

Doesn't increase sfor individua but does for system as awhole
Need dynamics of accumulation

This has no physica limit.

Organic compasition of capitd:

g =c/ v =dead labour / live labour

Commodity doman technicad compogtion of capitd

Vadue domain vaue composition of capita
Price domain organic compasition of capital



(see Fine and Harris)

Vduerate of profit ? =s/c+v
=(gv)/ (cv) +1
=—e/q+1
Circuits of capital
Simple exchange C---M---C
Capitdist M---C---M"
Capitd sdf expanding vaue M---M"
Usevaues P--Q---P
Exchange vdues c'---C'

Can see capita as sdf expanding vaue more clearly:

M'-==-M----C---M"
?

m--- c--- m

Breaking out LP labour power and MP means of production showsthat valueis created in
production and hence by labour power.

M--C--- LP--P---C'--M +m
MP



