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The world has experienced extraordinary changes that have affected the economic prospects of both developed 

(centre) and less developed (periphery) countries when the last century ended. Emerging market economics, with 

weak institutions and political maneuverability, cannot be expected to grow crisis-free in a world of unrestricted 

capital mobility and floating exchange rates. Even developed countries face problems in implementing successful 

policies for stable growth. All of these developments raise security concerns and prescriptions for peace, 

therefore, will have to reduce the anguish emanating from the centre-periphery economic divide and so involve 

all encompassing initiatives involving the larger-smaller nations economic relations 

 

This paper considers how economic integration is taking place through new formed power for firms, to 

collaborate and compete globally and the implications for peace. The enabling lever is not energy, but software. 

Outsourcing and subcontracting are now common. Midsized firms are getting more level playing field, which they 

were deprived before. Suddenly they get access to the same advantage of scale that the bigger guys always had. 

SMEs in symbiosis with large firms are usually regarded as activities with high investment potential. It is apt to 

suggest that ancillarisation is the answer for an integrated international and regional policy. Moreover, this 

hypothesis when extended might indeed determine the new economic order; ‘smaller nation – larger nation’ 

nexus. Major corporations in the United States and Western Europe have been experimenting with “strategic 

alliances” in the high-tech field. It involves acquiring part ownership of a foreign company by buying a small 

percentage of a MLT (Mezzanine floor levels of Technology) or HT foreign company. There is a sharing of the 

equity ownership, management research, and development, technology, manufacturing, marketing and indeed 

the markets themselves. Transactional Corporations only indicate that alliances are crucial and will possibly 

determine tomorrow’s economic order.  

 

The paper argues that to promote global economic peace, global sub-contracting of processes and products is the 

right option for the mutual benefit of the centre and periphery, and that cross national assembly line supply-

chain operations will come to govern the economic security concerns of nations and not belligerent military 

postures. In this way aggressive market sharing will benefit global citizens with enhanced quality and lower costs 

for most products and services and create the vested interest for collective growth and prosperity amongst 

nations as a deterrent to the build up of arms . 


